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SUBJECT: CIEC FOLLOWUP-COORDINATION ON NORTH/SOUTH 
ISSUES 

1 . WITH THE CONCLUSION OF CIEC, THE NORTH/SOUTH DIALOGUE 
IS ENTERING A NEW PHASE. THE UNGA WILL CONTINUE TO 
PROVIDE A LOOSE OVERVIEW FRAMEWORK, BUT FOLLOWUP 
NEGOTIATIONS ON MAJOR SUBSTANTIVE ISSUES COMING OUT 

OF CIEC (E.G. COMMON FUND, ODA, ETC.) WILL NOW RETURN 
TO THE FUNCTIONAL INSTITUTIONS SUCH AS UNCTAD, IMF/IBRD, 

ETC. 

2. AMONG THE QUESTIONS WE MUST NOW FACE IS HOW WE CAN 
BEST COORDINATE INDUSTRIALIZED COUNTRY POSITIONS IN THE 
CIEC FOLLOWUP. ONE OF THE MAJOR ACCOMPLISHMENTS OF CIEC 
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WAS THE MARKED IMPROVEMENT IN COORDINATION AMONG 
INDUSTRIALIZED NATIONS ON BOTH THE SUBSTANCE AND 
TACTICS OF NORTH/SOUTH ISSUES. THE DEVELOPED COUNTRIES 
WERE ABLE TO ARRIVE AT COMMON POSITIONS ON KEY ISSUES 
IN THE DIALOGUE AND MAINTAIN THESE COORDINATED POSITIONS IN 
THE FACE OF STRENUOUS PRESSURE FROM THE G-19 FOR 
ADDITIONAL CONCESSIONS. THERE ARE SEVERAL REASONS WHY 
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COORDINATION WORKED WELL: DECISIONS IN WASHINGTON 
AND BRUSSELS TO EXCHANGE FULL THINKING WELL BEFORE 

FINAL DECISIONS WERE TAKEN; THE SUMMIT; AND PERSONAL 
INVOLVEMENT OF SMALL NUMBER OF KEY OFFICIALS. 

AN ADDITIONAL IMPORTANT ELEMENT WAS THE COMMITMENT 
OF THE EC TO EFFECTIVE COORDINATION (IN CONTRAST TO 
AMBIGUOUS EC SUPPORT FOR PAST OECD-CENTERED EFFORTS) 

AND THE PARTICIPATION OF THE EC AS A COMMUNITY. THE 
PRESENCE OF THE EC, SPEAKING WITH ONE VOICE, NOT 
ONLY GAVE ITS POSITION CONSIDERABLE ADDITIONAL 
INFLUENCE, BUT GREATLY FACILITATED THE TASK OF 
RECONCILING CONFLICTING POSITIONS AMONG EUROPE, THE 
U.S. AND JAPAN. 

3. THE OECD WITH VARIOUS GROUPS (XCSS, HIGH LEVEL 
GROUP ON COMMODITIES, ETC.) WILL PROBABLY CONTINUE 
TO PLAY A MAJOR ROLE IN THE POST-CIEC COORDINATION 
PROCESS. IT IS A PARTICULARLY USEFUL AND APPROPRIATE 
FRAMEWORK FOR THE EXCHANGE OF VIEWS ON AND GENERAL 
COORDINATION OF LONG-TERM APPROACH TO NORTH/SOUTH 
ISSUES AMONG THE DEVELOPED COUNTRIES. HOWEVER, OUR 
EXPERIENCE IN TRYING TO USE THE OECD FRAMEWORK TO 
DEVELOP FULLY COORDINATED DEVELOPED COUNTRY POSITIONS 
ON KEY SUBSTANTIVE ISSUES OR A COMMON TACTICAL APPROACH 
TO MAJOR NORTH/SOUTH MEETINGS HAS RANGED FROM FAIR TO 
POOR. 

4. THEREFORE, WE BELIEVE THERE WOULD BE CONSIDERABLE 
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ADVANTAGE IN MAINTAINING A STRUCTURE LIKE THAT OF THE 
G-8, TO FACILITATE DEVELOPED COUNTRY COORDINATION 
OF THE FOLLOWUP TO CIEC. WE HAVE NO FIXED VIEW ON 
THE ORGANIZATIONAL DETAILS OF SUCH A GROUP. BUT WE 
WOULD SEE IT AS A COMPLEMENT TO THE BROADER CONSULTATIVE 
FRAMEWORK OF THE OECD WITH SOME TIE, FORMAL OR INFORMAL, 
BETWEEN THE TWO. IT COULD SERVE BOTH AS A FRAMEWORK 
FOR INTENSIVE BILATERAL COORDINATION AMONG KEY 
DEVELOPED COUNTRIES AND COULD MEET AS AND WHEN 
REQUIRED. 

5. DRAWING ON THE ABOVE, AMBASSADOR SHOULD EXPLORE 
THESE IDEAS WITH THE COMMISSION. WE ASSUME COMMISSION 
OFFICIALS SHARE OUR APPRAISAL OF THE VALUE OF THE G-8 
COORDINATION PROCESS, BUT WOULD BE INTERESTED WHETHER 
THEY BELIEVE THE EC MEMBER STATES COULD AGREE ON A 
FORMULA FOR EC REPRESENTATION IN A BODY ALONG THE 
GENERAL LINES OF THE G-8. WE WOULD LIKE TO BE ABLE 

TO GO INTO THE OECD MINISTERIAL JUNE 23-24 WITH A 
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CLEAR (AND HOPEFULLY MUTUALLY AGREED) IDEA OF HOW WE 
WILL STRUCTURE NORTH/SOUTH COORDINATION, BUT WE 
REALIZE THAT THIS MAY NOT BE POSSIBLE. AT A MINIMUM, 

WE WISH TO RAISE THESE ISSUES INFORMALLY WITH OTHERS 

ON THE FRINGE OF THE MINISTERIAL, BUT BEFORE DOING 
SO, WE WOULD LIKE THE VIEWS OF THE COMMISSION. 

6. ON JUNE 9 COOPER RAISED THESE QUESTIONS WITH 
AMBASSADOR SPAAK, WHO WILL UNDOUBTEDLY REPORT 
CONVERSATION TO BRUSSELS. VANCE 
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1 . WITH THE CONCLUSION OF CIEC, THE NORTH/SOUTH DIALOGUE 
IS ENTERING A NEW PHASE. THE UNGA WILL CONTINUE TO 
PROVIDE A LOOSE OVERVIEW FRAMEWORK, BUT FOLLOWUP 
NEGOTIATIONS ON MAJOR SUBSTANTIVE ISSUES COMING OUT 

OF CIEC (E.G. COMMON FUND, ODA, ETC.) WILL NOW RETURN 
TO THE FUNCTIONAL INSTITUTIONS SUCH AS UNCTAD, IMF/IBRD, 
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ETC. 

2. AMONG THE QUESTIONS WE MUST NOW FACE IS HOW WE CAN 
BEST COORDINATE INDUSTRIALIZED COUNTRY POSITIONS IN THE 
CIEC FOLLOWUP. ONE OF THE MAJOR ACCOMPLISHMENTS OF CIEC 
WAS THE MARKED IMPROVEMENT IN COORDINATION AMONG 
INDUSTRIALIZED NATIONS ON BOTH THE SUBSTANCE AND 
TACTICS OF NORTH/SOUTH ISSUES. THE DEVELOPED COUNTRIES 
WERE ABLE TO ARRIVE AT COMMON POSITIONS ON KEY ISSUES 

IN THE DIALOGUE AND MAINTAIN THESE COORDINATED POSITIONS IN 
THE FACE OF STRENUOUS PRESSURE FROM THE G-19 FOR 
ADDITIONAL CONCESSIONS. THERE ARE SEVERAL REASONS WHY 
COORDINATION WORKED WELL: DECISIONS IN WASHINGTON 
AND BRUSSELS TO EXCHANGE FULL THINKING WELL BEFORE 

FINAL DECISIONS WERE TAKEN; THE SUMMIT; AND PERSONAL 
INVOLVEMENT OF SMALL NUMBER OF KEY OFFICIALS. 

AN ADDITIONAL IMPORTANT ELEMENT WAS THE COMMITMENT 
OF THE EC TO EFFECTIVE COORDINATION (IN CONTRAST TO 
AMBIGUOUS EC SUPPORT FOR PAST OECD-CENTERED EFFORTS) 

AND THE PARTICIPATION OF THE EC AS A COMMUNITY. THE 
PRESENCE OF THE EC, SPEAKING WITH ONE VOICE, NOT 
ONLY GAVE ITS POSITION CONSIDERABLE ADDITIONAL 
INFLUENCE, BUT GREATLY FACILITATED THE TASK OF 
RECONCILING CONFLICTING POSITIONS AMONG EUROPE, THE 
U.S. AND JAPAN. 

3. THE OECD WITH VARIOUS GROUPS (XCSS, HIGH LEVEL 
GROUP ON COMMODITIES, ETC.) WILL PROBABLY CONTINUE 
TO PLAY A MAJOR ROLE IN THE POST-CIEC COORDINATION 
PROCESS. IT IS A PARTICULARLY USEFUL AND APPROPRIATE 
FRAMEWORK FOR THE EXCHANGE OF VIEWS ON AND GENERAL 
COORDINATION OF LONG-TERM APPROACH TO NORTH/SOUTH 
ISSUES AMONG THE DEVELOPED COUNTRIES. HOWEVER, OUR 
EXPERIENCE IN TRYING TO USE THE OECD FRAMEWORK TO 
DEVELOP FULLY COORDINATED DEVELOPED COUNTRY POSITIONS 
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ON KEY SUBSTANTIVE ISSUES OR A COMMON TACTICAL APPROACH 
TO MAJOR NORTH/SOUTH MEETINGS HAS RANGED FROM FAIR TO 
POOR. 

4. THEREFORE, WE BELIEVE THERE WOULD BE CONSIDERABLE 
ADVANTAGE IN MAINTAINING A STRUCTURE LIKE THAT OF THE 
G-8, TO FACILITATE DEVELOPED COUNTRY COORDINATION 

OF THE FOLLOWUP TO CIEC. WE HAVE NO FIXED VIEW ON 
THE ORGANIZATIONAL DETAILS OF SUCH A GROUP. BUT WE 
WOULD SEE IT AS A COMPLEMENT TO THE BROADER CONSULTATIVE 
FRAMEWORK OF THE OECD WITH SOME TIE, FORMAL OR INFORMAL, 
BETWEEN THE TWO. IT COULD SERVE BOTH AS A FRAMEWORK 
FOR INTENSIVE BILATERAL COORDINATION AMONG KEY 
DEVELOPED COUNTRIES AND COULD MEET AS AND WHEN 
REQUIRED. 

5. DRAWING ON THE ABOVE, AMBASSADOR SHOULD EXPLORE 
THESE IDEAS WITH THE COMMISSION. WE ASSUME COMMISSION 
OFFICIALS SYARE OUR APPRAISAL OF THE VALUE OF THE G-8 
COORDINATION PROCESS, BUT WOULD BE INTERESTED WHETHER 
THEY BELIEVE THE EC MEMBER STATES COULD AGREE ON A 
FORMULA FOR EC REPRESENTATION IN A BODY ALONG THE 
GENERAL LINES OF THE G-8. WE WOULD LIKE TO BE ABLE 

TO GO INTO THE OECD MINISTERIAL JUNE 23-24 WITH A 
CLEAR (AND HOPEFULLY MUTUALLY AGREED) IDEA OF HOW WE 
WILL STRUCTURE NORTH/SOUTH COORDINATION, BUT WE 
REALIZE THAT THIS MAY NOT BE POSSIBLE. AT A MINIMUM, 

WE WISH TO RAISE THESE ISSUES INFORMALLY WITH OTHERS 

ON THE FRINGE OF THE MINISTERIAL, BUT BEFORE DOING 
SO, WE WOULD LIKE THE VIEWS OF THE COMMISSION. 

6. ON JUNE 9 COOPER RAISED THESE QUESTIONS WITH 
AMBASSADOR SPAAK, WHO WILL UNDOUBTEDLY REPORT 
CONVERSATION TO BRUSSELS. VANVE 
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